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Dear Fellow Shareholders,
Despite some disruptions, most markets worldwide did well in 2007. Domestically, the second half was tougher
going than the first as investors increasingly focused on risk assessment instead of reward. Several freewheeling
years of credit creation are giving way to credit contraction as lenders raise credit standards and borrowing require-
ments. A return to traditional lending standards may precipitate a return to traditional asset prices which, in our opin-
ion, are below current levels.  Slumping home prices have put an end to home equity and similar loans that have
fueled much of the recent expansion. Corporate profits, a big driver for the economy and stock markets, are start-
ing to soften which might result in reduced business spending and lower P/E multiples. High energy and commod-
ity prices are pointing to higher inflation, a fact not unnoticed by the precious metal markets. Finally, employment
is starting to weaken which could put a dent in consumer confidence and spending (2/3 of the economy’s total).
Whether we slide into a recession or not remains to be seen. In either case, we intend to be ready.

As can be seen from the box scores below we had a respectable year. 

Total Return                             2007                    2006                 2005                    2004                  2003*
Pinnacle Value Fund** 15.4% 13.2% 8.5% 19.6% 13.7%
Russell 2000** (1.5) 18.4 4.6 18.3 47.5
S&P 500** 5.6% 15.8% 4.9% 10.9% 28.7% 

*Inception April 1, 2003. ** Includes dividend reinvestment. Past performance does not guarantee future results. Returns do not reflect taxes
payable on distributions or share redemptions held in taxable accounts.

We ended the year 42% invested and averaged about 47% invested for the year. We were fortunate that improving
fundamentals on some of our larger positions were recognized by the market. Please see Winners/Sinners Table for
more details. Over $2,000,000 worth of net gains were harvested as we took some major chunks of money off the
table where stock prices caught up to fundamentals. Due to a dearth of acceptable investment ideas and our risk
adverse approach, proceeds were not deployed as quickly as they accumulated. Cash rose and is now earning 4.2%
in a government money market fund. This helped protect us during the recent market turmoil.

Net assets at yearend were $64.2 million vs. $30.7 million  a year ago. Part of the increase is due to performance,
the rest is due to an expanded investor base. The portfolio had 39 equity positions (excluding options) at yearend
with a weighted average market cap and price to book ratio of  $200 million and 1.8X respectively. You’ll notice
we added some new names in new industries including banking, insurance, filtration, real estate and retailing. There
are many additional names in our sights, the question is price. 

On a fully invested basis, we hope to own 80-100 companies with the top 10 representing 25-35% of assets. This
will probably occur at a low point in the general market when a large proportion of common stocks are trading at
bargain levels. A security is not a bargain in our mind unless it is trading at a substantial discount to its underlying
earnings power or asset value. Note- this is not the same as a common stock that is down 50% from its high. When
we purchase a security, current earnings and immediate prospects may be poor but we believe a level headed
appraisal of average future conditions indicates a value far above the current price. 

 



PINNACLE VALUE FUND
A SERIES OF

BERTOLET CAPITAL TRUST

ANNUAL REPORT

December 31, 2007

www.pinnaclevaluefund.com

PINNACLE VALUE FUND 1
BERTOLET CAPITAL TRUST

Pinnacle Value Fund Annual Report Dec. 31, 2007

Dear Fellow Shareholders,
Despite some disruptions, most markets worldwide did well in 2007. Domestically, the second half was tougher
going than the first as investors increasingly focused on risk assessment instead of reward. Several freewheeling
years of credit creation are giving way to credit contraction as lenders raise credit standards and borrowing require-
ments. A return to traditional lending standards may precipitate a return to traditional asset prices which, in our opin-
ion, are below current levels.  Slumping home prices have put an end to home equity and similar loans that have
fueled much of the recent expansion. Corporate profits, a big driver for the economy and stock markets, are start-
ing to soften which might result in reduced business spending and lower P/E multiples. High energy and commod-
ity prices are pointing to higher inflation, a fact not unnoticed by the precious metal markets. Finally, employment
is starting to weaken which could put a dent in consumer confidence and spending (2/3 of the economy’s total).
Whether we slide into a recession or not remains to be seen. In either case, we intend to be ready.

As can be seen from the box scores below we had a respectable year. 

Total Return                             2007                    2006                 2005                    2004                  2003*
Pinnacle Value Fund** 15.4% 13.2% 8.5% 19.6% 13.7%
Russell 2000** (1.5) 18.4 4.6 18.3 47.5
S&P 500** 5.6% 15.8% 4.9% 10.9% 28.7% 

*Inception April 1, 2003. ** Includes dividend reinvestment. Past performance does not guarantee future results. Returns do not reflect taxes
payable on distributions or share redemptions held in taxable accounts.

We ended the year 42% invested and averaged about 47% invested for the year. We were fortunate that improving
fundamentals on some of our larger positions were recognized by the market. Please see Winners/Sinners Table for
more details. Over $2,000,000 worth of net gains were harvested as we took some major chunks of money off the
table where stock prices caught up to fundamentals. Due to a dearth of acceptable investment ideas and our risk
adverse approach, proceeds were not deployed as quickly as they accumulated. Cash rose and is now earning 4.2%
in a government money market fund. This helped protect us during the recent market turmoil.

Net assets at yearend were $64.2 million vs. $30.7 million  a year ago. Part of the increase is due to performance,
the rest is due to an expanded investor base. The portfolio had 39 equity positions (excluding options) at yearend
with a weighted average market cap and price to book ratio of  $200 million and 1.8X respectively. You’ll notice
we added some new names in new industries including banking, insurance, filtration, real estate and retailing. There
are many additional names in our sights, the question is price. 

On a fully invested basis, we hope to own 80-100 companies with the top 10 representing 25-35% of assets. This
will probably occur at a low point in the general market when a large proportion of common stocks are trading at
bargain levels. A security is not a bargain in our mind unless it is trading at a substantial discount to its underlying
earnings power or asset value. Note- this is not the same as a common stock that is down 50% from its high. When
we purchase a security, current earnings and immediate prospects may be poor but we believe a level headed
appraisal of average future conditions indicates a value far above the current price. 

 



2 PINNACLE VALUE FUND 15
BERTOLET CAPITAL TRUST

Expense Example
As a shareholder of the Pinnacle Value Fund, you incur one type of cost: management fees. This Example is intend-
ed to help you understand your ongoing costs (in dollars) of investing in the Fund and to compare these costs with
the ongoing costs of investing in other mutual funds. The Example is based on an investment of $1,000 invested at
the beginning of the period and held for the entire period, July 1, 2007 through December 31, 2007.

Actual Expenses
The first line of the table below provides information about actual account values and actual expenses. You may use
the information in this line, together with the amount you invested, to estimate the expenses that you paid over the
period. Simply divide your account value by $1,000 (for example, an $8,600 account value divided by $1,000 =
8.6), then multiply the result by the number in the first line under the heading entitled “Expenses Paid During
Period” to estimate the expenses you paid on your account during this period. 

Hypothetical Example for Comparison Purposes
The second line of the table below provides information about hypothetical account values and hypothetical expens-
es based on the Fund’s actual expense ratios and an assumed rate of return of 5% per year before expenses, which
are not the Fund’s actual returns. The hypothetical account values and expenses may not be used to estimate the
actual ending account balance or expenses you paid for the period. You may use this information to compare the
ongoing costs of investing in this Fund and other funds. To do so, compare this 5% hypothetical example with the
5% hypothetical examples that appear in the shareholder reports of the other funds. 

Pinnacle Value Fund Beginning Ending Expenses Paid
Account Value Account Value During the Period*

July 1, 2007 December 31, 2007 July 1,2007 to June 30, 2007
Actual $1,000.00 $1,035.03 $7.64 
Hypothetical
(5% Annual Return before expenses) $1,000.00 $1,017.69 $7.58

* Expenses are equal to the Fund’s annualized expense ratio of 1.49%, multiplied by the average account value over the period, multiplied by
184/365 (to reflect the one-half year period).

AVERAGE ANNUAL RATE OF RETURN (%) FOR PERIOD ENDED DECEMBER 31, 2007

1 Year Since Inception
Pinnacle Value Fund 15.43% 14.83%
Russell 2000 Index -1.57% 17.21%

Chart assumes an initial investment of $10,000 made on 4/1/2003
(commencement of operations).  Total return is based on the net
change in NAV and assuming reinvestment of all dividends and
other distributions. Performance figures represent past performance
which is not predictive of future performance.   Investment return
and principal value will fluctuate so that your shares, when
redeemed, may be worth more or less than their original cost.
Throughout the period shown, the investment adviser has voluntarily
waived and reimbursed certain expenses of the Fund. Without such
waivers and reimbursements returns would be lower.

Conrad Industries
One of our bigger winners in the last couple years was Conrad Industries (CNRD), a small shipyard operator near
New Orleans. Founded by Parker Conrad in 1948 to build shrimp boats, CNRD survived 60 years of boom and
bust cycles that go with serving the Gulf of Mexico offshore energy markets and inland barge markets. When we
first came upon CNRD, they were in turmoil. Energy prices had been declining for several years hurting demand
for new and repaired vessels. Revenues were down, losses were mounting, the shares had fallen from $8 to $2. Our
research told us that despite the cyclicality, the business had always been managed responsibly and a clean balance
sheet maintained. Conrad had a good reputation for quality and was holding market share. Their yards were locat-
ed in some very favorable locations on inland waterways (think of a fast food restaurant at a busy intersection).
They were expanding capacity during the downturn to have it available when demand picked up. Finally, the
Conrad family owned  30% of the shares and had a sizable chunk of net worth on the line.

So, in early 2004 we began buying some shares. As is usually the case, the shares continued to decline. Things got
worse and we made 2 trips to New Orleans. First to the annual Workboat Trade Show where we gathered valuable
intelligence about the company, industry and competitors. We were pleased to see Parker Conrad (then 88) man-
ning the booth and drumming up business. Then a follow up visit to meet the new management team and tour the
yards. We were impressed with new management which brought some much needed discipline to the critical cost
estimating and bidding process. Liking what we saw, we continued buying shares paying a low as $1.16 per share.  

After a lot of hard work, we got lucky. Energy prices started to rise and offshore rig operators began to make com-
mitments to the Gulf. They needed bigger and upgraded workboat fleets to service the rigs. Higher commodity
prices and volumes drove demand for new and refurbished inland waterway barges. CNRD’s order book began to
build. In Fall 2005, hurricanes Katrina and Rita slammed the Gulf Coast wrecking a lot of boats and inflicting dam-
age on major waterways. Fortunately, CNRD sustained only minor damage and was well positioned to meet the
surge in demand. With a largely fixed cost structure, the revenue growth helped the bottom line significantly. We
estimate that in 2007, they earned $2.40 which is slightly in excess of our average cost per share $1.76.

This is our Fifth Annual Report - to all our loyal shareholders a whole hearted thanks! We would also like to thank
our independent trustees for their dedicated stewardship in overseeing the Fund. Finally we are grateful for the con-
tinuing support of our service providers whose expertise makes our job a whole lot easier.

By now you should have received your Dec. 31 statement. As always, should you have any questions about your
account or the Fund, don’t hesitate to call or write. Thanks for your continued support and enthusiasm.

John E. Deysher Pinnacle Value Fund
President & Portfolio Manager 1414 Sixth Ave.-900
212-508-4537 New York, NY 10019
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TOP 10 POSITIONS % net assets

1. Argan- Power plant construction, nutraceuticals, telecom services 8.5 
2. Conrad Ind.- Gulf of Mexico shipbuilding & repair 4.3
3. MVC Capital- Business Development Company 4.2
4. WHX Corp.- Holding Co. for Handy & Harman, Bairnco 2.5
5. Cadus- Cash rich shell w/ large NOL carryforwards 1.5
6. First Acceptance- Auto insurance for low income customers 1.4
7. Flanders- Air filters for residential, commercial, industrial use 1.2
8. BKF Capital- Cash rich shell w/ large NOL carryforwards 1.2
9. New Horizons Worldwide- Franchisor of IT training centers 1.1
10. Cosine Comm.-Cash-rich shell w/ large NOL carryforwards 1.0

Total 26.9%

TOP 5 WINNERS (unrealized & realized gains)
1. Argan $3,796,200
2. Conrad Ind. 3,073,900
3. IWM, XLF put options 284,000
4. MVC Capital 279,400
5. New Horizons Worldwide 220,000

Total $7,653,500

TOP 5 SINNERS (unrealized & realized losses)
1. WHX Corp. $1,577,500
2. Technology Solutions 393,700
3. BKF Financial 340,700
4. Quaker Fabric 327,400
5. McClatchy Newspapers 316,200

Total $2,955,500

SECURITY CLASSIFICATIONS
Government Money Market Fund $37,300,000
Conglomerates 8,508,500
Industrial Goods & Services 6,970,000
Financial Services 3,989,400 
Business Development Companies 3,396,800
Consumer Goods & Services 2,392,000
Insurance 1,306,200
LEAP put options 345,700

Total $64,208,600

SUPPLEMENTAL INFORMATION 
The following table provides biographical information with respect to each Trustee.

TRUSTEES AND SERVICE PROVIDERS
Trustees: Edward P. Breau, Richard M. Connelly, James W. Denney, John E. Deysher   
Transfer Agent: Mutual Shareholder Services, 8000 Town Centre Dr, Ste 400, Broadview Heights, OH 44147
Custodian: US Bank, 425 Walnut St., Cincinnati OH 45202
Independent Registered Public Accounting Firm: Tait, Weller & Baker LLP, 1818 Market St, Suite 2400, Philadelphia PA 19103

Name, Age Position
with Fund

Term of Office
Length of Time

Served

Principal Occupation
During Past 5 Years

Other
Directorships

Interested Trustee
John E. Deysher, CFA
(52)

Trustee Unlimited
Since Inception

President, Secretary, Treasurer 
Pinnacle Value Fund
Principal, Portfolio Manager
Royce & Associates

None

Independent Trustees
Edward P. Breau, CFA
(75)

Trustee Unlimited
Since Inception

Private Investor None

Richard M. Connelly 
(52)

Trustee Unlimited
Since Inception

General Counsel
JG Wentworth (finance)

None

James W. Denney 
(42)

Trustee Unlimited
Since Inception

President, Mohawk Asset
Management

Director, Electric
City Funds
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Schedule of Investments
December 31, 2007

Shares/Principal Amount Basis         Market Value   % of Assets

PINNACLE VALUE FUND 13
BERTOLET CAPITAL TRUST

* Non-Income producing securities                   The accompanying notes are an integral part of the financial statements.

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and Board of Trustees
Bertolet Capital Trust
New York, New York

We have audited the accompanying statement of assets and liabilities of Pinnacle Value Fund, a series of shares of
Bertolet Capital Trust (“Trust”), including the schedule of investments, as of December 31, 2007, and the related
statement of operations for the year then ended, the statements of changes in net assets for each of the two years
in the period then ended, and the financial highlights for each of the four years in the period ended December 31,
2007 and the period April 1, 2003 (commencement of operations) to December 31, 2003.   These financial state-
ments and financial highlights are the responsibility of the Trust’s management.   Our responsibility is to express
an opinion on these financial statements and financial highlights based on our audits.

We conducted our audits in accordance with auditing standards of the Public Company Accounting Oversight
Board (United States).   Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements and financial highlights are free of material misstatement.  The Trust is not
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.  Our
audits included consideration of internal control over financial reporting as a basis for designing audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Trust’s internal control over financial reporting.  Accordingly, we express no such opinion.  An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.   Our pro-
cedures included confirmation of securities owned as of December 31, 2007, by correspondence with the custodi-
an.   An audit also includes assessing the accounting principles used and significant estimates made by manage-
ment, as well as evaluating the overall financial statement presentation.   We believe that our audits provide a rea-
sonable basis for our opinion.

In our opinion, the financial statements and financial highlights referred to above present fairly, in all material
respects, the financial position of Pinnacle Value Fund as of December 31, 2007, the results of its operations for
the year then ended, the changes in its net assets for each of the two years in the period then ended, and its finan-
cial highlights for each of the four years in the period  ended December 31, 2007 and the period April 1, 2003 to
December 31, 2003, in conformity with accounting principles generally accepted in the United States of America.

TAIT, WELLER & BAKER LLP
Philadelphia, Pennsylvania
February 11, 2008
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PINNACLE VALUE FUND 5
BERTOLET CAPITAL TRUST
Schedule of Investments
December 31, 2007
Shares/Principal Amount Basis              Market Value  0% of AssetsFund may purchase put and call options. Put options are purchased to hedge against a decline in value of Fund securities.

If such a decline occurs, put options permit Fund to sell securities underlying such options at exercise price or to close out
options at a profit. Premiums paid for put or call options plus transaction costs will reduce the benefit, if any, realized upon
option exercise and unless price of the underlying security rises or declines sufficiently, option may expire worthless. In
addition, in the event that price of security in connection with option was purchased moves in a direction favorable to Fund,
benefits realized as result of such favorable movement will be reduced by premium paid for option and related transaction
costs. Written and purchased options are non-income producing securities.

5.) FEDERAL TAX INFORMATION
Net Investment income/(loss) and net realized gains/(losses) differ for financial statement and tax purposes due to differing
treatments of wash sale losses deferred and losses realized after Oct. 31.
Differences between book basis and tax basis unrealized appreciation/(depreciation) are attributable to tax deferral of loss-
es on certain derivative instruments.
The tax character of distributions paid during the year ended Dec. 31, 2007 and 2006 are as follows:

2007 2006
Net Investment Income $ 677,681 $ 379,732
Long Term Capital Gain $ 721,605 $ 1,398,446
Return of Capital $ 0 $ 155,702

At Dec. 31, 2007, the components of accumulated earnings/(losses) on a tax basis were as follows:

Costs of investments for federal income tax purposes $59,565,068
Gross tax unrealized appreciation $8,390,667
Gross tax unrealized depreciation (3,851,471)
Net tax unrealized appreciation 4,539,196
Undistributed ordinary income 35,631
Accumulated realized gain on investments –net 1,870,019
Accumulated Earnings $6,444,846

PROXY VOTING (Unaudited)
A description of the policies and procedures the Fund uses to determine how to vote proxies relating to portfolio securities
and information regarding how the Fund voted those proxies during the twelve month period ended June 30, 2007, are avail-
able without charge upon request by calling 877-369-3705 or visiting  www.pinnaclevaluefund.com or www.sec.gov.

QUARTERLY PORTFOLIO HOLDINGS (Unaudited)
The Fund files a complete schedule of investments with the SEC for the first and third quarter of each fiscal year on Form
N-Q. The Fund’s first and third fiscal quarters end on March 31 and Sept. 30. The Form N-Q filing must be made within
60 days of the end of the quarter, and the Fund’s first Form N-Q was filed with the SEC on Nov. 29, 2004. The Fund’s Forms
N-Q are available at www.sec.gov or may be reviewed and copied at the SEC’s Public Reference Room in Washington, DC
(call 1-800-732-0330 for information on the operation of the Public Reference Room). You may also obtain copies by call-
ing the Fund at 1-877-369-3705. 

* Non-Income producing securities, ** Dividend Yield        The accompanying notes are an integral part of the financial statements.

**
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PINNACLE VALUE FUND 11
BERTOLET CAPITAL TRUST

Statement of Assets and Liabilities
December 31, 2007

Distribution to shareholders. Distributions to shareholders, which are determined in accordance with income tax regula-
tions, are recorded on the ex-dividend date.

In July 2006, FASB released FASB Interpretation No. 48 “Accounting for Uncertainty in Income Taxes” (FIN 48). FIN 48
provides guidance for how uncertain tax positions should be recognized, measured, presented and disclosed in financial
statements. FIN 48 requires the evaluation of tax positions taken or expected to be taken in the course of preparing the
Fund’s tax returns to determine whether tax positions are “more-likely-than-not” of being sustained by the applicable tax
authority. Tax positions not deemed to meet the more-likely-than-not threshold would be recorded as a tax benefit or
expense in the current year. Management has analyzed the Fund’s tax positions taken on federal income tax returns for all
open tax years (tax years ended December 31, 2004-2007). Effective June 29, 2007 the Fund adopted FIN 48 which had
no material impact on the Fund’s financial statements.

ESTIMATES:
The preparation of financial statements in conformity with accounting principles generally accepted in the United States
of America requires management to make estimates and assumptions that affect the reported amounts of assets and liabil-
ities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period.  Actual results could differ from those estimates.

Reclassification of Capital Accounts.  U.S. generally accepted accounting principles require that certain components of net
assets relating to permanent differences be reclassified between financial and tax reporting. These reclassifications have
no effect on net assets or NAV per share. For the year ended Dec. 31, 2007 there were no reclassifications.   

The Fund imposes a redemption fee of 1.00% on shares redeemed within one year of purchase. The fee is assessed on an
amount equal to the Net Asset Value of the shares at the time of redemption and is deducted from proceeds otherwise
payable to the shareholder. For the year ended Dec. 31, 2007, $135 of redemption fees were returned to the Fund through
shareholder redemptions.

3.) INVESTMENT ADVISORY AGREEMENT
The Fund has entered into an Investment Advisory Agreement with Bertolet Capital LLC (Adviser).  Under the Agreement,
Adviser receives a fee equal to the annual rate of 1.25% of the Fund’s average daily net assets.  For the year ended
December 31, 2007, the Adviser earned $581,855 in Advisor fees.  At December 31, 2007 the Fund owed the Adviser a
net fee of $587,928. An officer and trustee of the Fund is also an officer and trustee of the Adviser. 

Advisory Agreement provides for expense reimbursement from the Adviser, if Fund total expenses, exclusive of taxes,
interest on borrowings, dividends on securities sold short, brokerage commissions and extraordinary expenses exceed
1.49% average daily net assets through Dec. 31, 2007.  

Adviser will be entitled to reimbursement of fees waived or reimbursed by Adviser to the Fund.  Fees waived or expens-
es reimbursed during a given year may be paid to Adviser during the following three year period to the extent that pay-
ment of such expenses does not cause the Fund to exceed the expense limitation.  At December 31, 2007, the cumulative
unreimbursed amount paid or waived by Adviser on behalf of the Fund is $79,506. Adviser may recapture $51,592 no later
than Dec. 31, 2008, and $27,914 no later than Dec. 31, 2009. In 2007 the Adviser received $6,095 of $22,883 available
for reimbursement of prior expense waivers. 

4.) PURCHASES AND SALES OF SECURITIES
For the year ended Dec. 31, 2007, purchases and sales of investment securities other than U.S. Government
obligations/short-term investments totaled $13,712,489 and $5,966,151respectively. 

The accompanying notes are an integral part of the financial statements.
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PINNACLE VALUE FUND 7
BERTOLET CAPITAL TRUST

Statement of Operations
For the Year Ended December 31, 2007

Notes to Financial Statements

1.) ORGANIZATION:
Pinnacle Value Fund (”Fund”) is registered under the Investment Company Act of 1940 as an open-end investment man-
agement company and is the only series of the Bertolet Capital Trust, a Delaware business trust organized on January 1,
2003 (“Trust”). The Trust’s Declaration of Trust authorizes the Board of Trustees to issue an unlimited number of Fund
shares.  Each share of the Fund has equal voting, dividend, distribution, and liquidation rights. The Fund’s investment
objective is long term capital appreciation with income as a secondary objective.

2.) SIGNIFICANT ACCOUNTING POLICIES
SECURITY VALUATION:
The Fund will primarily invest in equities and convertible securities.  Investments in securities are carried at market value.
Securities traded on any exchange or on the NASDAQ over-the-counter market are valued at the last quoted sale price.
Lacking a last sale price, a security is valued at its last bid price except when, in Adviser’s opinion, the last bid price does
not accurately reflect the current value of the security. When market quotations are not readily available, when Adviser
determines the last bid price does not accurately reflect the current value or when restricted securities are being valued,
such securities are valued as determined in good faith by Adviser, in conformity with guidelines adopted by and subject to
review of the Board of Trustees.

Fixed income securities are valued by using market quotations, but may be valued on the basis of prices furnished by a
pricing service when Adviser believes such prices accurately reflect the fair market value of such securities.  A pricing
service uses electronic data processing techniques based on yield spreads relating to securities with similar characteristics
to determine prices for normal institutional-size trading lots of debt securities without regard to sale or bid prices.  When
prices are not readily available from a pricing service, or when restricted or illiquid securities are being valued, securities
are valued at fair value determined in good faith by Adviser, subject to review of the Board of Trustees.  Short term invest-
ments in fixed income securities with maturities of less than 60 days when acquired, or which are within 60 days of matu-
rity, are valued by using the amortized cost method.

In September 2006, the Financial Accounting Standards Board (FASB) issued FASB Statement No. 157, “Fair Value
Measurement” (SFAS 157) which defines fair value, establishes a framework for measuring fair value, and expands dis-
closures about fair value measurements. SFAS 157 is effective for fiscal years starting after Nov. 15, 2007, and interim
periods within those fiscal years. The Fund believes adoption of SFAS 157 will have no material impact on its financial
statements.

SHORT TERM INVESTMENTS: 

The Fund may invest in money market funds and short term high quality debt securities such as commercial paper, repur-
chase agreements and certificates of deposit. Money market funds typically invest in short term instruments and attempt
to maintain a stable net asset value. While the risk is low, these funds may lose value. 

SECURITY TRANSACTIONS AND INVESTMENT INCOME:
The Company records security transactions based on a trade date.  Dividend income is recognized on the ex-dividend date,
and interest income is recognized on an accrual basis.  Discounts and premiums on securities
purchased are amortized over the lives of the respective securities.

INCOME TAXES:
Federal income taxes. The Company’s policy is to continue to comply with the requirements of the Internal Revenue Code
that are applicable to regulated investment companies and to distribute all its taxable income to its shareholders.
Therefore, no federal income tax provision is required.

The accompanying notes are an integral part of the financial statements.
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PINNACLE VALUE FUND 9
BERTOLET CAPITAL TRUST

Statement of Changes in Net Assets Financial Highlights
Selected data for a share outstanding throughout the period.

The accompanying notes are an integral part of the financial statements. The accompanying notes are an integral part of the financial statements.
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Selected data for a share outstanding throughout the period.

The accompanying notes are an integral part of the financial statements. The accompanying notes are an integral part of the financial statements.
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PINNACLE VALUE FUND 7
BERTOLET CAPITAL TRUST

Statement of Operations
For the Year Ended December 31, 2007
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review of the Board of Trustees.

Fixed income securities are valued by using market quotations, but may be valued on the basis of prices furnished by a
pricing service when Adviser believes such prices accurately reflect the fair market value of such securities.  A pricing
service uses electronic data processing techniques based on yield spreads relating to securities with similar characteristics
to determine prices for normal institutional-size trading lots of debt securities without regard to sale or bid prices.  When
prices are not readily available from a pricing service, or when restricted or illiquid securities are being valued, securities
are valued at fair value determined in good faith by Adviser, subject to review of the Board of Trustees.  Short term invest-
ments in fixed income securities with maturities of less than 60 days when acquired, or which are within 60 days of matu-
rity, are valued by using the amortized cost method.

In September 2006, the Financial Accounting Standards Board (FASB) issued FASB Statement No. 157, “Fair Value
Measurement” (SFAS 157) which defines fair value, establishes a framework for measuring fair value, and expands dis-
closures about fair value measurements. SFAS 157 is effective for fiscal years starting after Nov. 15, 2007, and interim
periods within those fiscal years. The Fund believes adoption of SFAS 157 will have no material impact on its financial
statements.

SHORT TERM INVESTMENTS: 

The Fund may invest in money market funds and short term high quality debt securities such as commercial paper, repur-
chase agreements and certificates of deposit. Money market funds typically invest in short term instruments and attempt
to maintain a stable net asset value. While the risk is low, these funds may lose value. 

SECURITY TRANSACTIONS AND INVESTMENT INCOME:
The Company records security transactions based on a trade date.  Dividend income is recognized on the ex-dividend date,
and interest income is recognized on an accrual basis.  Discounts and premiums on securities
purchased are amortized over the lives of the respective securities.

INCOME TAXES:
Federal income taxes. The Company’s policy is to continue to comply with the requirements of the Internal Revenue Code
that are applicable to regulated investment companies and to distribute all its taxable income to its shareholders.
Therefore, no federal income tax provision is required.

The accompanying notes are an integral part of the financial statements.
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Distribution to shareholders. Distributions to shareholders, which are determined in accordance with income tax regula-
tions, are recorded on the ex-dividend date.

In July 2006, FASB released FASB Interpretation No. 48 “Accounting for Uncertainty in Income Taxes” (FIN 48). FIN 48
provides guidance for how uncertain tax positions should be recognized, measured, presented and disclosed in financial
statements. FIN 48 requires the evaluation of tax positions taken or expected to be taken in the course of preparing the
Fund’s tax returns to determine whether tax positions are “more-likely-than-not” of being sustained by the applicable tax
authority. Tax positions not deemed to meet the more-likely-than-not threshold would be recorded as a tax benefit or
expense in the current year. Management has analyzed the Fund’s tax positions taken on federal income tax returns for all
open tax years (tax years ended December 31, 2004-2007). Effective June 29, 2007 the Fund adopted FIN 48 which had
no material impact on the Fund’s financial statements.

ESTIMATES:
The preparation of financial statements in conformity with accounting principles generally accepted in the United States
of America requires management to make estimates and assumptions that affect the reported amounts of assets and liabil-
ities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period.  Actual results could differ from those estimates.

Reclassification of Capital Accounts.  U.S. generally accepted accounting principles require that certain components of net
assets relating to permanent differences be reclassified between financial and tax reporting. These reclassifications have
no effect on net assets or NAV per share. For the year ended Dec. 31, 2007 there were no reclassifications.   

The Fund imposes a redemption fee of 1.00% on shares redeemed within one year of purchase. The fee is assessed on an
amount equal to the Net Asset Value of the shares at the time of redemption and is deducted from proceeds otherwise
payable to the shareholder. For the year ended Dec. 31, 2007, $135 of redemption fees were returned to the Fund through
shareholder redemptions.

3.) INVESTMENT ADVISORY AGREEMENT
The Fund has entered into an Investment Advisory Agreement with Bertolet Capital LLC (Adviser).  Under the Agreement,
Adviser receives a fee equal to the annual rate of 1.25% of the Fund’s average daily net assets.  For the year ended
December 31, 2007, the Adviser earned $581,855 in Advisor fees.  At December 31, 2007 the Fund owed the Adviser a
net fee of $587,928. An officer and trustee of the Fund is also an officer and trustee of the Adviser. 

Advisory Agreement provides for expense reimbursement from the Adviser, if Fund total expenses, exclusive of taxes,
interest on borrowings, dividends on securities sold short, brokerage commissions and extraordinary expenses exceed
1.49% average daily net assets through Dec. 31, 2007.  

Adviser will be entitled to reimbursement of fees waived or reimbursed by Adviser to the Fund.  Fees waived or expens-
es reimbursed during a given year may be paid to Adviser during the following three year period to the extent that pay-
ment of such expenses does not cause the Fund to exceed the expense limitation.  At December 31, 2007, the cumulative
unreimbursed amount paid or waived by Adviser on behalf of the Fund is $79,506. Adviser may recapture $51,592 no later
than Dec. 31, 2008, and $27,914 no later than Dec. 31, 2009. In 2007 the Adviser received $6,095 of $22,883 available
for reimbursement of prior expense waivers. 

4.) PURCHASES AND SALES OF SECURITIES
For the year ended Dec. 31, 2007, purchases and sales of investment securities other than U.S. Government
obligations/short-term investments totaled $13,712,489 and $5,966,151respectively. 

The accompanying notes are an integral part of the financial statements.
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Shares/Principal Amount Basis              Market Value  0% of AssetsFund may purchase put and call options. Put options are purchased to hedge against a decline in value of Fund securities.

If such a decline occurs, put options permit Fund to sell securities underlying such options at exercise price or to close out
options at a profit. Premiums paid for put or call options plus transaction costs will reduce the benefit, if any, realized upon
option exercise and unless price of the underlying security rises or declines sufficiently, option may expire worthless. In
addition, in the event that price of security in connection with option was purchased moves in a direction favorable to Fund,
benefits realized as result of such favorable movement will be reduced by premium paid for option and related transaction
costs. Written and purchased options are non-income producing securities.

5.) FEDERAL TAX INFORMATION
Net Investment income/(loss) and net realized gains/(losses) differ for financial statement and tax purposes due to differing
treatments of wash sale losses deferred and losses realized after Oct. 31.
Differences between book basis and tax basis unrealized appreciation/(depreciation) are attributable to tax deferral of loss-
es on certain derivative instruments.
The tax character of distributions paid during the year ended Dec. 31, 2007 and 2006 are as follows:

2007 2006
Net Investment Income $ 677,681 $ 379,732
Long Term Capital Gain $ 721,605 $ 1,398,446
Return of Capital $ 0 $ 155,702

At Dec. 31, 2007, the components of accumulated earnings/(losses) on a tax basis were as follows:

Costs of investments for federal income tax purposes $59,565,068
Gross tax unrealized appreciation $8,390,667
Gross tax unrealized depreciation (3,851,471)
Net tax unrealized appreciation 4,539,196
Undistributed ordinary income 35,631
Accumulated realized gain on investments –net 1,870,019
Accumulated Earnings $6,444,846

PROXY VOTING (Unaudited)
A description of the policies and procedures the Fund uses to determine how to vote proxies relating to portfolio securities
and information regarding how the Fund voted those proxies during the twelve month period ended June 30, 2007, are avail-
able without charge upon request by calling 877-369-3705 or visiting  www.pinnaclevaluefund.com or www.sec.gov.

QUARTERLY PORTFOLIO HOLDINGS (Unaudited)
The Fund files a complete schedule of investments with the SEC for the first and third quarter of each fiscal year on Form
N-Q. The Fund’s first and third fiscal quarters end on March 31 and Sept. 30. The Form N-Q filing must be made within
60 days of the end of the quarter, and the Fund’s first Form N-Q was filed with the SEC on Nov. 29, 2004. The Fund’s Forms
N-Q are available at www.sec.gov or may be reviewed and copied at the SEC’s Public Reference Room in Washington, DC
(call 1-800-732-0330 for information on the operation of the Public Reference Room). You may also obtain copies by call-
ing the Fund at 1-877-369-3705. 

* Non-Income producing securities, ** Dividend Yield        The accompanying notes are an integral part of the financial statements.

**
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* Non-Income producing securities                   The accompanying notes are an integral part of the financial statements.

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and Board of Trustees
Bertolet Capital Trust
New York, New York

We have audited the accompanying statement of assets and liabilities of Pinnacle Value Fund, a series of shares of
Bertolet Capital Trust (“Trust”), including the schedule of investments, as of December 31, 2007, and the related
statement of operations for the year then ended, the statements of changes in net assets for each of the two years
in the period then ended, and the financial highlights for each of the four years in the period ended December 31,
2007 and the period April 1, 2003 (commencement of operations) to December 31, 2003.   These financial state-
ments and financial highlights are the responsibility of the Trust’s management.   Our responsibility is to express
an opinion on these financial statements and financial highlights based on our audits.

We conducted our audits in accordance with auditing standards of the Public Company Accounting Oversight
Board (United States).   Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements and financial highlights are free of material misstatement.  The Trust is not
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.  Our
audits included consideration of internal control over financial reporting as a basis for designing audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Trust’s internal control over financial reporting.  Accordingly, we express no such opinion.  An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.   Our pro-
cedures included confirmation of securities owned as of December 31, 2007, by correspondence with the custodi-
an.   An audit also includes assessing the accounting principles used and significant estimates made by manage-
ment, as well as evaluating the overall financial statement presentation.   We believe that our audits provide a rea-
sonable basis for our opinion.

In our opinion, the financial statements and financial highlights referred to above present fairly, in all material
respects, the financial position of Pinnacle Value Fund as of December 31, 2007, the results of its operations for
the year then ended, the changes in its net assets for each of the two years in the period then ended, and its finan-
cial highlights for each of the four years in the period  ended December 31, 2007 and the period April 1, 2003 to
December 31, 2003, in conformity with accounting principles generally accepted in the United States of America.

TAIT, WELLER & BAKER LLP
Philadelphia, Pennsylvania
February 11, 2008
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TOP 10 POSITIONS % net assets

1. Argan- Power plant construction, nutraceuticals, telecom services 8.5 
2. Conrad Ind.- Gulf of Mexico shipbuilding & repair 4.3
3. MVC Capital- Business Development Company 4.2
4. WHX Corp.- Holding Co. for Handy & Harman, Bairnco 2.5
5. Cadus- Cash rich shell w/ large NOL carryforwards 1.5
6. First Acceptance- Auto insurance for low income customers 1.4
7. Flanders- Air filters for residential, commercial, industrial use 1.2
8. BKF Capital- Cash rich shell w/ large NOL carryforwards 1.2
9. New Horizons Worldwide- Franchisor of IT training centers 1.1
10. Cosine Comm.-Cash-rich shell w/ large NOL carryforwards 1.0

Total 26.9%

TOP 5 WINNERS (unrealized & realized gains)
1. Argan $3,796,200
2. Conrad Ind. 3,073,900
3. IWM, XLF put options 284,000
4. MVC Capital 279,400
5. New Horizons Worldwide 220,000

Total $7,653,500

TOP 5 SINNERS (unrealized & realized losses)
1. WHX Corp. $1,577,500
2. Technology Solutions 393,700
3. BKF Financial 340,700
4. Quaker Fabric 327,400
5. McClatchy Newspapers 316,200

Total $2,955,500

SECURITY CLASSIFICATIONS
Government Money Market Fund $37,300,000
Conglomerates 8,508,500
Industrial Goods & Services 6,970,000
Financial Services 3,989,400 
Business Development Companies 3,396,800
Consumer Goods & Services 2,392,000
Insurance 1,306,200
LEAP put options 345,700

Total $64,208,600

SUPPLEMENTAL INFORMATION 
The following table provides biographical information with respect to each Trustee.

TRUSTEES AND SERVICE PROVIDERS
Trustees: Edward P. Breau, Richard M. Connelly, James W. Denney, John E. Deysher   
Transfer Agent: Mutual Shareholder Services, 8000 Town Centre Dr, Ste 400, Broadview Heights, OH 44147
Custodian: US Bank, 425 Walnut St., Cincinnati OH 45202
Independent Registered Public Accounting Firm: Tait, Weller & Baker LLP, 1818 Market St, Suite 2400, Philadelphia PA 19103

Name, Age Position
with Fund

Term of Office
Length of Time

Served

Principal Occupation
During Past 5 Years

Other
Directorships

Interested Trustee
John E. Deysher, CFA
(52)

Trustee Unlimited
Since Inception

President, Secretary, Treasurer 
Pinnacle Value Fund
Principal, Portfolio Manager
Royce & Associates

None

Independent Trustees
Edward P. Breau, CFA
(75)

Trustee Unlimited
Since Inception

Private Investor None

Richard M. Connelly 
(52)

Trustee Unlimited
Since Inception

General Counsel
JG Wentworth (finance)

None

James W. Denney 
(42)

Trustee Unlimited
Since Inception

President, Mohawk Asset
Management

Director, Electric
City Funds
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Expense Example
As a shareholder of the Pinnacle Value Fund, you incur one type of cost: management fees. This Example is intend-
ed to help you understand your ongoing costs (in dollars) of investing in the Fund and to compare these costs with
the ongoing costs of investing in other mutual funds. The Example is based on an investment of $1,000 invested at
the beginning of the period and held for the entire period, July 1, 2007 through December 31, 2007.

Actual Expenses
The first line of the table below provides information about actual account values and actual expenses. You may use
the information in this line, together with the amount you invested, to estimate the expenses that you paid over the
period. Simply divide your account value by $1,000 (for example, an $8,600 account value divided by $1,000 =
8.6), then multiply the result by the number in the first line under the heading entitled “Expenses Paid During
Period” to estimate the expenses you paid on your account during this period. 

Hypothetical Example for Comparison Purposes
The second line of the table below provides information about hypothetical account values and hypothetical expens-
es based on the Fund’s actual expense ratios and an assumed rate of return of 5% per year before expenses, which
are not the Fund’s actual returns. The hypothetical account values and expenses may not be used to estimate the
actual ending account balance or expenses you paid for the period. You may use this information to compare the
ongoing costs of investing in this Fund and other funds. To do so, compare this 5% hypothetical example with the
5% hypothetical examples that appear in the shareholder reports of the other funds. 

Pinnacle Value Fund Beginning Ending Expenses Paid
Account Value Account Value During the Period*

July 1, 2007 December 31, 2007 July 1,2007 to June 30, 2007
Actual $1,000.00 $1,035.03 $7.64 
Hypothetical
(5% Annual Return before expenses) $1,000.00 $1,017.69 $7.58

* Expenses are equal to the Fund’s annualized expense ratio of 1.49%, multiplied by the average account value over the period, multiplied by
184/365 (to reflect the one-half year period).

AVERAGE ANNUAL RATE OF RETURN (%) FOR PERIOD ENDED DECEMBER 31, 2007

1 Year Since Inception
Pinnacle Value Fund 15.43% 14.83%
Russell 2000 Index -1.57% 17.21%

Chart assumes an initial investment of $10,000 made on 4/1/2003
(commencement of operations).  Total return is based on the net
change in NAV and assuming reinvestment of all dividends and
other distributions. Performance figures represent past performance
which is not predictive of future performance.   Investment return
and principal value will fluctuate so that your shares, when
redeemed, may be worth more or less than their original cost.
Throughout the period shown, the investment adviser has voluntarily
waived and reimbursed certain expenses of the Fund. Without such
waivers and reimbursements returns would be lower.

Conrad Industries
One of our bigger winners in the last couple years was Conrad Industries (CNRD), a small shipyard operator near
New Orleans. Founded by Parker Conrad in 1948 to build shrimp boats, CNRD survived 60 years of boom and
bust cycles that go with serving the Gulf of Mexico offshore energy markets and inland barge markets. When we
first came upon CNRD, they were in turmoil. Energy prices had been declining for several years hurting demand
for new and repaired vessels. Revenues were down, losses were mounting, the shares had fallen from $8 to $2. Our
research told us that despite the cyclicality, the business had always been managed responsibly and a clean balance
sheet maintained. Conrad had a good reputation for quality and was holding market share. Their yards were locat-
ed in some very favorable locations on inland waterways (think of a fast food restaurant at a busy intersection).
They were expanding capacity during the downturn to have it available when demand picked up. Finally, the
Conrad family owned  30% of the shares and had a sizable chunk of net worth on the line.

So, in early 2004 we began buying some shares. As is usually the case, the shares continued to decline. Things got
worse and we made 2 trips to New Orleans. First to the annual Workboat Trade Show where we gathered valuable
intelligence about the company, industry and competitors. We were pleased to see Parker Conrad (then 88) man-
ning the booth and drumming up business. Then a follow up visit to meet the new management team and tour the
yards. We were impressed with new management which brought some much needed discipline to the critical cost
estimating and bidding process. Liking what we saw, we continued buying shares paying a low as $1.16 per share.  

After a lot of hard work, we got lucky. Energy prices started to rise and offshore rig operators began to make com-
mitments to the Gulf. They needed bigger and upgraded workboat fleets to service the rigs. Higher commodity
prices and volumes drove demand for new and refurbished inland waterway barges. CNRD’s order book began to
build. In Fall 2005, hurricanes Katrina and Rita slammed the Gulf Coast wrecking a lot of boats and inflicting dam-
age on major waterways. Fortunately, CNRD sustained only minor damage and was well positioned to meet the
surge in demand. With a largely fixed cost structure, the revenue growth helped the bottom line significantly. We
estimate that in 2007, they earned $2.40 which is slightly in excess of our average cost per share $1.76.

This is our Fifth Annual Report - to all our loyal shareholders a whole hearted thanks! We would also like to thank
our independent trustees for their dedicated stewardship in overseeing the Fund. Finally we are grateful for the con-
tinuing support of our service providers whose expertise makes our job a whole lot easier.

By now you should have received your Dec. 31 statement. As always, should you have any questions about your
account or the Fund, don’t hesitate to call or write. Thanks for your continued support and enthusiasm.

John E. Deysher Pinnacle Value Fund
President & Portfolio Manager 1414 Sixth Ave.-900
212-508-4537 New York, NY 10019
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